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Mr. William Moeller
Cltief Executive Officer
American Consolidated Mining
405 South 100 East
Pleasant Grove, Utah 84062

Dear Mr. Moeller:

Re: Y_q_llow Hammer Mine. American Consolidated Mining. M/045/019. Tooele County.
Utah

Pursuant to our telephone conversation of June 1 1 , 1990, I am writing to clarify my
letter of June 6, 1990, American Consolidated Mining Company (ACMC) does have an
approved Mining and Reclamation Plan from the Division of Oil, Gas and Mining. This
approval and the posting of the bond allows mining and reclamation activities, as
enumerated in the plan, to proceed. Any change in the nature or scope of operations
would require modification of the plan, and if necessary, the bond.

Also, enclosed for your files is an executed copy of the Division's letlcr to First
Security Bank establishing the terms of the Certificate of Deposit No. -_ rfor the
Yellow Hammer Mine.

Sincerely,
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kr1- Lowell P. Braxton
K Associate Director, Mining
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an equal opportunaty employer
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First Secrrrity Bank of Utah, N.A.
76 South Mai n

P. 0. Box 30004
Sal t Lake Ci ty, Utah 84.| 30-0004

ATTENTIOH: Doris Higgs

This is in regards to regulatory reqrrirements of the statute and rules of the
State of Utah, Division of 0il, Gas and Mining, governing the operations and
reclamatiotr of the YelIow Hammer Mine, Permit Number M/045/019 operated by American
Corrsol i dated Mi ni ng Company (ACMC) .

A Certificate of Deposit will be issrred by First Security Bank of Utah for
$.|6,600 for tlre automatically rerrewable term of six months in the name of the State
of Utah, Divisjon of 0il, Gas and Mining. The interest earned by the Certificate
of Deposit for tlre first six months will be added back on to the Certificate of
Deposit. After that the interest earned wil'l be dispersed upon maturity and
deposited in ACI,1C's account. If the Celtificate of Deposit is redeemed before six
months attd the penalty reduces the face value of $16,600, the State of Utah,
Division of 0il, Gas and Mining will go to ACMC for reimbursement of that loss. If
redeemed after six months, then $'16,600 will go to the State of Utah, Division of
0il, Gas and Mining and the remaining balance will go to ACMC's account. The
Certificate of Deposit will be sent to the Division of 0il, Gas and Minirrg at the
above address. The Certificate of Deposit can only be redeemed by the State of
Utah, Division of 0il, Gas and Mining.

If the statute or rules of the State of Utah, Division of 0il, Gas and Mining
are violated with respect to the operation or reclamation of the Yellow Hammer Mine
covered by this surety, the State of Utah, Division of 0il, Gas and Mining has the
authority to call the Certificate of Deposit on demand for the full amount of
$16,600. Any loss due to an early redemption penalty will be the responsibility of
ACMC, and will not be the expense or responsibility of the State of Utah.

First Security Bank of Utah will not be held Iiable for any dispute between
these parties. These rules pertain to C.D. L502362.

Agreed Upon by:

Dianne R. Nielson, Director
Divi sion of 0i I , Gas and Mining

Tax I.D. Number 87-00545

an equal opporlunily employer

t'li I I i am Moel I er, Chi ef Executi ve Off i cer
Ameri can Consol i dated Mi n i ng Company

Nielson, Director

Tax I . D. numner K1 -O3J 5014


